REPORT TO: TAYSIDE VALUATION JOINT BOARD - 11 JUNE 2012

REPORT ON: EXTERNAL AUDIT ANNUAL AUDIT PLAN 2011/12

REPORT BY: TREASURER

REPORT NO: TVJB 13-2012

2.1

41

42

4.3

PURPOSE OF REPORT

To present to the Board the External Audit Annual Audit Plan, attached as an Appendix
to this report.

RECOMMENDATIONS

The Board is asked to note the content of the External Audit Annual Audit Plan for 2011/12.
FINANCIAL IMPLICATIONS

The cost of External Audit Services is provided for in the Assessor's Revenue Budget.
MAIN TEXT

Introduction

The external audit of the Board for the financial year 2011/12 will be carried out by Mr
Stephen Reid, Engagement Director, KPMG. The Joint Board's External Auditors are
appointed for a five year period and the financial year 2011/12 marks the first year of

KPMG's current appointment to the Board.

External Auditor's Annual Audit Plan

The External Auditor's annual audit plan summarises the key challenges and risks facing
the Board and sets out the proposed audit work to be undertaken in 2011/12. The plan
reflects:

the risks and priorities facing the Board

current national risks relevant to local circumstances

the impact of changing international auditing and accounting standards

External Audit's responsibilities under the Code of Practice as approved by the Auditor
General and the Accounts Commission

issues brought forward from previous audit reports.

External Auditor's responsibilities

External Audit's responsibilities as independent auditor, are established by the Local
Government (Scotland) Act 1973 and the Code of Audit Practice, and guided by the
auditing profession's ethical guidance.

In carrying out their audit, External Audit seek to gain assurance that the Board:

has good corporate governance arrangements in place which reflect the three
fundamental principles of openness, integrity and accountability

has systems of recording and processing transactions which provide a sound basis for
the preparation of financial statements and the effective management of its assets and
interests



prepares financial statements which give a true and fair view of the financial position at
31 March 2012 and the income and expenditure for the year then ended, in accordance
with the Local Government (Scotland) Act 1973 and other applicable laws and
regulations, including the 2011 Code

has systems of internal control which provide an adequate means of preventing or
detecting material misstatement, error, fraud or corruption

complies with established policies, procedures, laws and regulations

has made proper arrangements for securing best value in its use of resources.

4.5 Reporting Arrangements
Under the Local Government (Scotland) Act 1973, there is a requirement for unaudited
financial statements to be presented to the Board and the Controller of Audit within 3
months of the financial year end i.e. 30th June. The non-statutory target for audit
completion is 30th September.
The External Auditor provides an independent auditor's report to the Board and the
Accounts Commission that the audit of the financial statements has been completed in
accordance with applicable statutory requirements, including an opinion on those
financial statements. An annual report to members and the Controller of Audit will also
be produced to summarise all significant matters arising from the audit. This will be
presented to the Board at the meeting in November 2012.

5 POLICY IMPLICATIONS
This report has been screened for any policy implications in respect of Sustainability,
Strategic Environmental Assessment, Anti-Poverty, Equality Impact Assessment and
Risk Management. There are no major issues identified.

6 CONSULTATIONS
The Assessor and the Clerk to the Board have been consulted on the content of this
report.

7 BACKGROUND PAPERS
None

MARJORY M STEWART

TREASURER 24 MAY 2012
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